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The  total  supply  of  soft 
wheat  in  the  eastern  United 
States  is  placed  at  a  record 
335  million  bushels.  Cookies, 
crackers,  and  pastries  are  the 
products  most  usually  made 
from  these  wheats.  Annual  do- 
mestic disappearance  of  east- 
ern soft  wheats  is  fairly  stable 
at  around  150  to  160  million 
bushels.  Thus,  exports  act 
as  the  mechanism  for  holding 
carryover  stocks  at  moderate 
or  negligible  levels.  Commer- 
cial exports  fluctuate  depend- 
ing on  the  size  and  quality 
of  Western  Europe's  crop — 
also  soft  wheat — and  the  U.S. 
export  price  of  soft  wheat 
versus  that  of  hard  winter, 
ordinary  protein.  Since  much 
of  the  eastern  soft  wheat  crop 
is  not  eligible  for  price  sup- 
port, prices  are  usually  weak 
relative  to  the  price  support 
loan  level. 
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Table  1  . — Wheat:    Supply,  distribution  and  prices,  annual  1 962-67 
(revisions  in  food  item  based  on  1963  Census  of  Manufactures ) 


\                           Year  beginning  July  1 

Item 

:    1966  : 
:      1/  : 

I967 
pro- 
jected 

:  Mil. 
:  bu. 

Mil. 
bu. 

Mil. 
bu. 

Mil. 
bu. 

Mil. 
bu. 

Mil. 
bu. 

Supply 

Carryover,  July  1 
Production 
Imports  2/ 

1,322.0 
:  1,092.0 
:  5.4 

1,195.2 
1,146.8 

3.9 

901.4 
1,283.4 
1.1 

817.3 
1,315.6 

•  9 

535.2 
1,310.6 
1.8 

426 
1,554 
1 

Total 

\  2,419.4 

2,345.9 

2,185.9 

2,133.8 

1,847.6 

1,981 

Domestic  disappearance 
Food  3/ 
Seed 

Industry 

Feed  (residual)  4/ 
On  farms  vhere  grown 

:  500.4 
61  4 
.1 
18.5 
(16.1) 

503.3 

.1 

20.0 
(15.2) 

509.2 
6s  6 
.1 
68.7 

(31.4) 

515.1 
6l  Q 

.1 

154.1 
(41.7) 

507.7 
78.3 
.1 
92.8 

(24.6) 

512 
70 

100-125 

Total 

580.4 

588.4 

643.6 

731.2 

678.9 

682-707 

Available  for  Export  and 

Carryover  : 

1,839.0 

1,757.5 

1,542.3 

1,402.6 

1,168.7  1,274-1,299 

Exports  2/ 

643.8 

856.I 

725.0 

867.4 

742.4 

750 

Total  disappearance  : 

1,224.2 

1,444.5 

1,368.6 

1,598.6 

1,421.3  1,432-1,457 

Stocks,  June  30  : 
Private- -"Free" 

1,195.2 
(6.0) 

901.4 
(19.7) 

817.3 
(97.0) 

535.2 
(194.8) 

426.3 
(221.9) 

524-549 

Price  support  : 
National  average  loan  rate  : 
Average  certificate  payment  : 

2.00 

  Dollars  per  bushel  - 

1.82         1.30  1,25 
5/.18          .43  .44 

1.25 
.59 

1.25 
.48 

Season  Average  Price  Received  : 
By  all  producers  : 
By  program  participants  : 

2.04 
2.04 

I.85 
2.03 

1.37 
1.80 

1.35 
1.79 

1.63 
2.22 

1/  Preliminary  7~ 

2/  Imports  and  exports  are  of  wheat,  including  flour  and  other  products  in  terms  of 


wheat. 

3/  Used  for  food  in  the  United  States  and  U.S.  territories,  and  by  the  military  both 
at  home  and  abroad. 

4/  Assumed  to  roughly  approximate  total  amount  used  for  feed,  including  amount  used 
in  mixed  and  processed  feed. 

5/  Includes  18  cents  per  bushel  price  support  payment  made  to  producers  partici- 
pating in  voluntary  diversion  program  in  1963. 
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SUMMARY 


The  autumn  of  I967  finds  wheat  in 
both  the  United  States  and  around  the 
world  in  a  substantially  different  po- 
sition than  that  of  a  year  ago.    The  U.S. 
wheat  supply  is  larger  than  in  1966  while 
the  world  wheat  crop  is  likely  to  be  near- 
ly as  large  as  last  year's  record  10. 3 
billion  bushels.    In  addition,  the  1967 
world  crop  is  more  evenly  distributed 
among  countries  of  the  world  than  was  the 
case  in  1966.    Coupled  with,  and  partial- 
ly the  result  of,  the  large  world  supply 
is  the  prospect  for  world  trade  approxi- 
mating that  of  last  year.    Both  the  Soviet 
Union  and  Mainland  China  have  reduced 
their  purchases  from  year-ago  levels. 
India  is  anticipating  a  large  food  grain 
crop  after  2  years  of  drought-reduced 
harvests;  however,  wheat  imports  could 
well  be  higher  than  last  year. 


Current  prospects  for  a  large  world 
supply  and  no  commensurate  increase  in 
demand  have  brought  lower  prices  both  in 
the  United  States  and  in  overseas  markets. 
The  net  export  (world)  price  for  No.  1 
Hard  Winter  wheat,  ordinary  protein,  at 
Gulf  Ports  averaged  6  percent  lower  in 
July- September  1967  than  during  the  same 
period  a  year  earlier.    The  decline  in 
the  export  price  of  soft  wheats,  particu- 
larly Soft  Red,  was  even  greater. 

The  pressure  on  world  wheat  prices 
brought  announcement  by  the  Canadian  Gov- 
ernment that  for  the  1967/68  marketing 
year,  a  special  subsidy  for  wheat  farmers 
will  be  paid.    The  Government  will  make 
up  the  difference  between  the  announced 
minimum  prices  and  the  actual  export 
prices.    The  minimum  price  announced  by 
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the  Canadian  Government  is  the  same  as 
that  under  the  International  Grains 
Arrangement,  which  is  expected  to  enter 
into  force  on  July  1,  1968.  Canadian 
wheat  producers '  incomes  are  tied  to  ex- 
port prices,  whereas  U.S.  producers  re- 
ceive marketing  certificate  payments  in 
addition  to  returns  from  the  market. 

Except  for  durum  wheat,  which  is  in 
smaller  supply,  U.S.  domestic  prices  dur- 
ing July- September  were  well  below  the 
high  level  reached  during  the  same  months 
in  I966.    They  reached  their  highest  level 
of  the  1966/67  marketing  year  at  that 
time,  reflecting  concern  over  world  wheat 
supplies  which  at  first  appeared  short  in 
light  of  anticipated  needs. 

Although  lower  than  the  year  before, 
the  July- September  I967  average  farm  price 
was  14  cents  a  bushel  above  the  national 
average  price  support  loan  of  $1.25  per 
bushel.    Having  withstood  the  effects  of 
a  record  harvest,  prices  could  show  some 
increase.    Barring  an  unexpected  decline 
in  exports  from  the  estimated  750  million 
bushel  level,  it  appears  that  the  farm 
price  for  the  entire  year  may  average  10 


to  15  percent  above  the  loan. 

Domestic  disappearance  of  wheat  in 
the  United  States  during  1967/68  is  ex- 
pected to  be  the  same  as  or  slightly 
larger  than  last  year's  680  million  "bush- 
els.   During  July- September,  domestic 
disappearance  totaled  220  million  bushels, 
about  25  percent  above  that  of  a  year  ear- 
lier.   Feed  use  is  running  above  that  of 
a  year  ago  and  for  the  entire  year  may  be 
somewhat  greater  than  the  93  million  bush- 
els in  1966/67.    Record-large  corn  and 
grain  sorghum  crops  harvested  this  fall, 
with  resulting  lower  prices,  will  tend  to 
prevent  any  large  increase  in  feeding  of 
wheat.    According  to  revised  milling  in- 
dustry data,  per  capita  flour  consumption 
has  apparently  neither  leveled  off  nor 
slowed  in  its  decline  as  was  earlier  indi- 
cated.   But  with  increasing  population, 
food  use  of  wheat  may  change  little  from  a 
year  ago. 

Thus,  with  a  record-large  1967  crop 
of  1,554  million  bushels  and  total  disap- 
pearance slightly  above  last  year's  1,422 
million  bushels,  the  carryover  on  June  30, 
1968,  is  expected  to  be  somewhat  larger 
than  the  426  million  of  last  summer. 


The  U.S.  Department  of  Agriculture  will  hold  its 
annual  National  Agricultural  Outlook  Conference  No- 
vember 13-16  in  Washington,  D.  C.    The  first  day  and 
a  half  of  the  program  will  focus  on  the  situation  and 
outlook  for  agriculture,  the  general  economy,  and 
foreign  trade. 

The  wheat  outlook  for  1968  will  be  presented  between 
10:50  a.m.  and  12:30  p.m.  on  Thursday,  November  l6. 


THE  CURRENT  SITUATION  AND  OUTLOOK 


Wheat  Supply  Increase 

Total  wheat  supplies  for  1967/68 
are  placed  at  1,981  million  bushels 
(based  on  indications  in  October)  an  in- 
crease of  133  million  bushels  from  sup- 
plies of  a  year  earlier.    This  is  the 
first  time  since  1960/61  that  the  supply 
of  wheat  in  the  United  States  has  in- 
creased from  that  of  the  previous  year. 
The  July  1,  I967,  carryover  of  426  million 


bushels  was  the  smallest  since  1952  but 
the  decline  was  more  than  offset  by  the 
record  crop  of  1,554  million. 

First  Quarter  Disappearance 
Up_  Slightly 

Total  disappearance  of  wheat  during 
July- September  1967,  at  4l5  million  bush- 
els, was  slightly  larger  than  for  the  same 
period  a  year  earlier.    Exports,  totaling 
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an  estimated  195  million  bushels  were  down 
16  percent  from  exports  in  July- September 
I966.    During  that  period  of  I966,  ex- 
ports totaled  231  million  bushels  with 
dollar  exports  (including  short  term  CCC 
credit)  comprising  half  of  the  total. 
Dollar  exports  through  September  this  year 
have  been  somewhat  smaller,  accounting  for 
only  kO  percent  of  the  total.    Barter  ex- 
ports this  year  are  up  sharply  totaling 
an  estimated  h2  million  bushels  during 
July-September  compared  with  9  million  in 
that  period  of  1966. 

Use  of  wheat  for  food  was  little 
changed  from  a  year  earlier  while  seed  use 
was  off,  reflecting  the  13  percent  reduc- 
tion in  the  national  acreage  allotment  for 
the  I968  crop.    Feeding  of  wheat  was 
greater  during  this  past  July-September 
than  a  year  earlier,  due  to  the  narrower 
spread  between  wheat  and  feed  grain  prices. 
The  approximately  k-5  million  bushels  fed 
to-date  this  year  is  about  30  million  more 
than  a  year  ago. 

A  comparison  of  grain  prices  per 
cwt.  is  given  in  table   15.     It  indicates 
that  in  many  eastern  and  southern  States 
wheat  was  cheaper  than  corn  during  July- 
September.    This  relationship  changed  as 
the  com  harvest  gathered  momentum  and 
feed  grain  prices  declined. 

October  1  Stocks  Larger 

Stocks  of  wheat  in  all  positions  on 
October  1  totaled  1,565  million  bushels, 
up  124  million  from  October  1966.  The 
Commodity  Credit  Corporation  owned  only 
ll6  million  bushels  this  October  1  com- 
pared with  179  million  on  the  same  date 
in  1966. 

Feed  Use  May  Rise 
in  1967768 

Total  domestic  disappearance  may 
increase  in  1967/68,  primarily  as  a  result 
of  heavier  use  of  wheat  for  feed.  However, 
with  the  record  corn  and  grain  sorghum 
crops  and  probable  lower  prices  for  these 
grains,  the  rate  of  wheat  feeding  may  de- 
cline from  the  high  level  of  the  first 


quarter.    During  that  period,  feeding  to- 
taled about  45  million  bushels,  around  30 
million  more  than  in  July- September  1966. 
For  the  entire  1967/68  marketing  year, 
feeding  is  estimated  at  100  to  125  mil- 
lion bushels  compared  with  93  million  last 
year. 

Per  Capita  Flour  Consumption 
Continues  Decline 

The  Bureau  of  the  Census  made 
downward  revisions  in  their  data  on  wheat 
ground  and  flour  produced  for  calendar 
years  1962  to  1966,  resulting  in  smaller 
domestic  wheat  food  usage  and  a  lower  per 
capita  disappearance  of  flour.    The  level 
of  per  capita  flour  disappearance  was  re- 
duced by  about  2  pounds  so  that  the  aver- 
age for  1966  has  been  revised  to  112 
pounds . 

Prior  to  revision,  per  capita  con- 
sumption showed  signs  of  stabilizing.  The 
revisions  place  the  recent  trend  in  per 
capita  flour  use  at  a  1  pound  reduction 
per  year  (table  13).    As  a  result,  it 
appears  that  food  use  of  wheat  in  1967/68 
may  total  510  to  515  million  bushels 
(table  l).    Revisions  in  food  use,  and 
hence  the  residual  feed  item,  are  also 
shown  in  this  table.    A  preliminary  report 
on  "Food  Consumption  of  Households  in  the 
United  States,  Spring  1965,"  released  by 
the  USDA,  indicates  that  the  quantity  of 
flour,  cereals,  and  flour  mixes  consumed 
per  person  in  a  week  in  the  spring  of  I965 
was  19  percent  smaller  than  the  I.76  pounds 
consumed  per  capita  in  a  week  in  the  spring 
of  1955 >  a  decade  earlier  (table  lk). 
This  was  offset  by  a  15  percent  increase 
in  the  individual's  consumption  of  bread 
and  baked  goods,  which  totaled  2.32  pounds 
in  1965  against  2.01  pounds  in  1955 >  so 
total  per  capita  consumption  of  all  grain 
products  in  all  forms  declined  1  percent. 
The  shift  to  items  requiring  less  prepa- 
ration by  the  homemaker  was  also  noted  in 
several  other  food  categories.    About  12 
percent  of  the  household  expenditures  for 
food  in  1965  went  for  grain  products,  a 
slight  increase  from  the  proportion  in 
195 5 ,  with  expenditures  for  baked  goods 
accounting  for  the  entire  increase. 
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Total  Domestic  Disappearance 
May  Increase 

Seed  use  of  wheat  in  1967/68  is 
likely  to  total  70  million  bushels,  some- 
what below  the  78  million  of  last  year. 
This  is  likely  to  be  more  than  offset  by 
increases  in  food  and  feed  use,  resulting 
in  a  total  domestic  disappearance  in 
1967/68  of  680  to  700  million  bushels. 
This  would  be  about  the  same  as  or  slight- 
ly higher  than  last  year  but  somewhat 
below  the  record  731  million  of  1965/66. 

Export  Availability  Increases ; 
Competition  Stiffens 


75  million  bushels  established  under  their 
3-year  contract  signed  with  Canada  in  1966. 
This  contract  was  negotiated  in  June  of 
that  year  prior  to  the  time  the  U.S.S.R. 
harvested  their  record  2.9  billion  bushel 
crop.    Canada  still  has  long-term  agree- 
ments with  several  East  European  countries 
but  no  sales  have  been  made  to  date. 
Mainland  China  has  yet  to  take  any  wheat 
from  Canada,  although  they  have  an  agree- 
ment calling  for  a  minimum  of  168  million 
bushels  and  a  maximum  of  280  million  to  be 
taken  over  3  years.    In  1966/67,  the  first 
year  of  the  agreement,  Mainland  China  pur- 
chased nearly  95  million  bushels  from 
Canada. 


Allowing  680  to  700  million  bushels  Thus,  a  near-record  1967  world  crop, 
for  domestic  requirements  for  the  entire  along  with  a  better  distribution  of  the 
1967/68  marketing  year,  the  quantity  crop  by  country  and  reduced  Communist  pur- 
available  for  export  and  carryover  is  chases,  has  tended  to  slow  down  world  trade 
above  that  of  a  year  earlier.    The  Depart-  and  bring  lower  prices.    The  export  price 
ment's  export  target  was  announced  last  of  U.S.  No.  1  Hard  Winter,  ordinary  pro- 
summer  at  750  million  bushels,  fractionally  tein,  at  the  Gulf  on  October  26  was  $1.71 
larger  than  the  7^2  million  of  1966/67.  per  bushel,  including  an  export  payment  of 
U.S.  commercial  exports  are  likely  to  be  7  cents.    A  year  earlier,  the  export  price 
below  last  year's  record  level,  while  Food  was  $1.79  per  bushel,  with  a  payment  of 
for  Freedom  exports  may  be  larger  than  20  cents  (table  4). 
last  year's  reduced  outgo. 

Canada  Introduces  Special 
Through  October  30,  exports  of  Wheat  Subsidy 

wheat  and  products,  as  well  as  forward 

registration  for  export  payment,  were  In  an  unprecedented  action,  the 

behind  last  year's  record  level  on  that  Canadian  Government  announced  on  September 

date.    With  large  and  better  distributed  27  that  it  will  pay  subsidies  on  wheat  sold 

crops  around  the  world,  competition  for  by  the  Canadian  Wheat  Board  below  minimum 

export  markets  is  much  greater  this  year  price  levels,  which  also  were  the  levels 

than  in  1966.    While  the  1966  world  crop  agreed  to  in  the  International  Grains 

was  a  record  10. 3  billion  bushels,  this  Arrangement  (IGA).    The  IGA  minimum  prices 

was  not  apparent  until  the  late  fall  of  are  not  expected  to  become  effective  until 

I966.    Australia  and  Argentina  were  short  July  1,  1968.    However,  the  subsidies  are 

of  wheat  during  July- November  1966,  but  to  apply  to  all  sales  made  from  the  begin - 

Australia  harvested  a  record  crop  in  De-  ning  of  the  current  Canadian  marketing  year 

cember  of  that  year.    The  Soviet  Union  (August  1,  1967). 
harvested  a  record  crop  comprising  about 

one-quarter  of  the  world  total  and  it  is  The  Canadian  Trade  and  Commerce 

probable  that  much  of  their  wheat  went  to  Minister  stated  that  the  minimum  price  for 

replenish  stocks  depleted  by  several  years  Canadian  No.  1  Northern,  instore  at 

of  poor  harvests.  Fort  William/Port  Arthur,  was  C$1. 95| 

(Canadian  dollars).    He  also  stated  that  on 

Much  of  the  current  lull  in  world  September  27,  No.  1  was  about  3/k  cent  be- 

trade  stems  from  reduced  purchases  by  the  low  the  minimum  in  the  new  agreement  and 

Soviet  Union,  East  European  countries,  No.  3  vas  2  cents  above  the  minimum  for 

and  Mainland  China.    With  a  crop  of  around  that  grade.    He  further  added  that  the  re- 

2.3  billion  bushels,  the  Soviet  Union  has  cent  strengthening  of  the  market  should 

only  taken  the  minimum  annual  quantity  of  mean  that  the  subsidy  would  not  involve  a 

heavy  cost  to  the  Treasury. 
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Since  this  subsidy  vill  be  paid 
directly  to  the  Wheat  Board,  it  means 
that  although  sales  prices  could  go  below 
the  minimums,  the  guaranteed  payments  to 
farmers  vill  be  supported  at  C$1. 95s  for 
Manitoba  No.  1  and  C$1.90  for  No.  3,  at 
the  lakehead,  or  about  C$1. 77  i  and  C$1.72 
at  the  farm.    The  equivalent  farm  prices 
in  U.S.  dollars  are  $1.65  and  $1.60  per 
bushel,  respectively. 

Under  the  Canadian  marketing  system, 
the  wheat  farmers 1  total  return  is  based 
on  two  payments :    the  initial  or  guaran- 
teed payment  and  the  final  payment.  For 
the  current  crop,  the  initial  payment-- 
basis  instore  Fort  William/Port  Arthur- 
is  C$1.70  for  Manitoba  No.  1.    For  the 
past  5  years,  the  initial  payment  has  been 
C$1.50  for  No.  1  Manitoba;  payments  for 
other  grades  were  slightly  less.  Transpor- 
tation costs,  handling  fees,  and  Wheat 
Board  operating  expenses  are  deducted  from 
the  payments.    Typically,  these  charges 
run  about  18  to  20  cents  per  bushel.  The 
second  and  final  payment  is  distributed 
to  farmers  well  after  the  close  of  the 
marketing  year.    In  January  1967*  the 
Wheat  Board  distributed  a  final  payment 
for  the  1965/66  marketing  year  that  aver- 
aged hQ  cents  per  bushel.    For  Manitoba 
No.  1  the  final  payment  that  year  was  50 
cents  and  for  No.  3  it  was  h6  cents,  mak- 
ing the  total  payments  for  these  two  grades 
C$2.00  and  C$1.88,  respectively,  at  Fort 
William/Port  Arthur.    Deducting  the 
charges  listed  above,  and  converting  to 
U.S.  currency,  provides  a  farm  price 
ranging  from  U.S.  $1.57  to  $1.68.  In 
contrast,  a  participant  in  the  U.S.  Wheat 
Program  in  1965/66  received  an  average 
return  of  $1.79  per  bushel  when  marketing 
certificate  payments  were  added  to  his 
return  from  the  market. 

Although  the  final  payments  for  the 
1966/67  crop  year  have  not  yet  been 
announced,  they  are  expected  to  be  some- 
what higher  than  in  the  preceding  year, 
since  average  sales  prices  were  up  12 
cents  for  Manitoba  No.  1  and  up  17  cents 
for  No.  3«    Initial  payments  were  the  same 
as  in  1965/66. 


Some  Carryover  Increase 
Likely 

With  the  currently  indicated  level 
of  total  disappearance  in  1967/68,  carry- 
over stocks  on  June  30,  1968,  are  ex- 
pected to  be  somewhat  larger  than  the  426 
million  bushels  of  this  past  summer. 

Prices  Hold  Over  Loan 

The  U.S.  average  farm  price  remained 
12  to  16  cents  a  bushel  above  the  national 
average  price  support  loan  of  $1.25  per 
bushel  during  the  harvest  of  the  record 
1967  crop.    While  well  below  the  July- 
September  1966  average  of  $1.72  per  bush- 
el, the  $1.39  per  bushel  average  for  the 
first  quarter  of  the  1967/68  marketing 
year  is  significant  in  that  this  normally 
is  the  period  of  lowest  prices.  The 
abnormal  pattern  of  prices  during  1966/67 
stemmed  from  concern  over  world  wheat 
supplies,  which  at  first  appeared  short 
of  requirements  and  pushed  U.S.  prices 
during  July- September  to  the  highest  level 
of  the  1966/67  year. 

Having  withstood  the  effects  of  the 
record  1967  harvest,  prices  could  show 
some  increase.    In  fact,  the  October  farm 
price  at  $1.^3  per  bushel  was  the  highest 
monthly  farm  price  of  the  current  season 
(table  h  ) .    Barring  an  unexpected  decline 
in  exports  from  the  indicated  750  million 
bushels,  it  appears  that  the  farm  price 
for  the  entire  year  may  average  10  to  15 
percent  above  the  loan. 

With  the  possibility  of  a  larger 
carryover,  prices  may  react  more  to  the 
winter  wheat  seeding  report  of  late  Decem- 
ber than  they  have  in  recent  years  when 
carryover  stocks  were  declining. 

Loan  Activity  Increases; 
CCC  Sales  Negligible 

Through  September,  farmers  had  placed 
iko  million  bushels  of  1967-crop  wheat 
under  loan,  about  6k  million  more  than  at 
the  same  time  a  year  earlier.  Through 
September  I967  the  quantity  of  wheat  placed 
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under  loan  accounted  for  about  9  percent 
of  the  I967  crop  compared  with  6  percent 
a  year  ago. 

Sales  and  dispositions  by  the  Com- 
modity Credit  Corporation  through  Septem- 
ber totaled  only  11  million  bushels,  veil 
belov  the  85  million  of  a  year  earlier. 
With  smaller  stocks,  the  CCC  has  generally 
withdrawn  from  the  market,  limiting  their 
sales  and  dispositions  largely  to  out-of- 
condition  wheat  (table  ll). 

Commercial  Reseal 
Announced 

All  farmers  who  are  eligible  for 
price  support  and  use  the  loan  program 
on  I967  wheat  will  be  eligible  for  reseal 
in  commercial  storage.    This  is  similar 
to  the  farm  reseal  program  which  has  been 
in  operation  for  many  years .  Storage 
costs  accruing  during  the  reseal  period 
will  be  paid  by  CCC.    These  payments  will 
be  made  to  farmers  who  provide  farm  stor- 
age or  who  prepay  warehouse  storage 
charges  for  the  extended  period.    If  ware- 
house charges  are  not  prepaid,  CCC  will 
make  these  payments  for  the  extended  per- 
iod direct  to  the  storing  warehouseman. 
Payments  by  CCC  to  the  warehouseman  for 
reseal  will  not  relieve  producers  of  their 
obligation  for  warehouse  charges  which 
accrued  during  the  initial  loan  period. 

Procedural  Change  in 
Export  Program 

Following  a  series  of  discussions 
with  U.S.  wheat  exporters,  USDA  made 
several  changes  in  the  export  payment 
program  which  are  designed  to  maximize 


exports.    They  became  effective  on 
October  30,  I967.    The  new  procedure  ap- 
plies to  all  classes  of  wheat  except  durum. 
It  does  not  apply  to  P.L.  kQO  exports. 
The  major  change  is  the  elimination  of 
the  requirement  that  an  exporter  have 
made  a  foreign  sale  prior  to  entering  into 
a  contract  with  USDA  for  export  payment. 
Under  the  new  system,  the  exporter  will 
offer  to  export  a  stated  quantity  and 
class  of  wheat  from  a  specified  coast  dur- 
ing a  specified  period.    If  accepted  by 
USDA,  the  applicable  subsidy  rate  will  be 
the  announced  rate  in  effect  at  the  time 
the  exporter  wishes  the  Department  to  con- 
sider his  offer. 

The  exporter  must  still  furnish  a 
Notice  of  Sale  at  the  earliest  date  pos- 
sible after  a  sale  is  made  which  is  to  be 
applied  against  an  existing  contract  with 
CCC.    However,  the  Notice  of  Sale  will  have 
no  effect  upon  the  subsidy  rate  applicable 
to  the  contract. 

Provision  is  also  made  for  assess- 
ment of  liquidated  damages  of  25  cents  per 
bushel  if  an  exporter  fails  to  export  under 
his  contract  with  CCC.    If  exportation 
occurs  after  the  end  of  the  contract  per- 
iod and  the  exporter  cannot  satisfactorily 
demonstrate  to  CCC  that  failure  to  export 
was  due  to  causes  without  his  fault  or 
negligence,  the  applicable  subsidy  rate 
will  be  reduced  1  cent  per  bushel  per  day 
until  exportation  occurs  or  until  the  rate 
reaches  zero.    If  the  rate  reaches  zero 
and  exportation  has  not  yet  occurred, 
liquidated  damages  of  1  cent  per  bushel 
would  begin  to  accrue  at  that  rate  each 
day  through  the  date  of  export  or  until 
25  cents  per  bushel  had  accrued. 


THE  SITUATION  AND  OUTLOOK  BY  CLASS  OF  WHEAT 


Soft  Wheat  Production 
Up  Sharply 

The  most  significant  feature  of  the 
record  I967  crop  is  the  dominant  position 
of  soft  wheat.    Combined  soft  red  winter 
and  soft  white  wheat  production  at  510 
million  bushels  made  up  33  percent  of  the 
total  compared  with  only  28  percent  during 
the  5-year  average  for  1961-65.  Coupled 
with  the  June  30,  1967>  carryovers,  the 


total  supply  of  each  of  the  winter  wheats 
in  1967/68  is  larger  than  a  year  ago  while 
spring  wheat  and  durum  supplies  in  I967 
are  both  below  1966  levels  (table  3). 

Winter  Wheat  Exports 
to  Increase 

Similarly,  exports  of  hard  winter, 
soft  red,  and  white  wheats  are  likely  to 
be  larger  in  1967/68  than  in  the  preceding 
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year.    The  increases  in  the  soft  red  and 
white  wheats  stem  largely  from  increased 
availabilities.    The  estimated  increase 
for  hard  winter  wheat  reflects  both  the 
larger  supply  and  the  relatively  low 
level  of  exports  of  this  class  of  wheat 
in  I966/67.    During  1966/67,  hard  spring 
wheat  was  used  extensively  in  the  Food 
for  Freedom  Program  to  protect  the  smaller 
supply  of  hard  winter.    Exports  of  hard 
spring  and  durum  are  likely  to  decline 
from  last  year's  record  levels.  Last 
year's  durum  exports  included  large 
amounts  of  feed  grade  wheat;  this  is  not 
likely  to  be  repeated  in  1967/68. 

During  July-September,  grain  exports 
(based  on  inspections)  were  sharply  higher 
than  a  year  earlier  for  soft  red  winter 
and  white  wheats  (table  5).      The  inspec- 
tions of  soft  red  wheat  for  export  do  not 
include  the  approximately  8  million  bush- 
els of  1967-crop  wheat  shipped  from  the 
Gulf  ports  in  June.    In  June  1966,  nearly 
5  million  bushels  of  1966-crop  wheat  was 
shipped  from  these  ports.    Increased  use 
of  soft  red  and  white  wheat  in  the  P.L. 
h-Qo  Program  primarily  accounts  for  the 
stepped-up  exports.    Hard  spring  wheat 
exports  were  off  considerably  during  July- 
September  1967*  as  were  durum  exports. 
Almost  all  of  the  spring  wheat  exports 
were  dollar  sales. 

Hard  Wheat  Prices  Show 
Most  Strength 

Prices  of  hard  wheat  showed  the  most 
strength  during  July- September,  with  durum 
exceeding  the  level  of  the  previous  year. 
No.  1  Hard  Amber  Durum  at  Minneapolis 
averaged  $2.03  per  bushel  this  past  July- 
September  and  was  the  only  wheat  regis- 
tering higher  than  a  year  ago.    This  high 
level  compares  with  only  $1.78  per  bushel 
for  No.  1  Dark  Northern  Spring,  ordinary 
protein.    In  the  same  months  of  1966, 
durum  averaged  $1.87  per  bushel,  16  cents 


under  spring  wheat.    Eastern  soft  wheats 
averaged  8  to  l6  cents  per  bushel  below 
No.  1  Hard  Winter,  ordinary  protein,  at 
Kansas  City.    Soft  white  wheat  at  $1.42 
per  bushel  in  Toledo  was  the  lowest  priced 
wheat  during  July- September,  while  soft 
red  at  Chicago  averaged  $1.50.    Each  was 
approximately  ho  cents  per  bushel  under 
the  first-quarter  average  in  the  1966/67 
marketing  year. 

Soft  white  wheat  at  Portland  aver- 
aged $1.60  per  bushel  during  July-September, 
down  2h  cents  from  a  year  ago.    Except  for 
high- protein  spring  wheats,  this  was  the 
smallest  decline  from  year-ago  levels 
reported  for  any  class.    High- protein  hard 
spring  wheat  at  Minneapolis  was  18  to  21 
cents  per  bushel  under  July-September  1966, 
but  the  premiums  for  high-protein  wheat 
were  much  greater  in  1967*    No.  1  Dark 
Northern  Spring,  15  percent  protein  at 
Minneapolis,  averaged  10  cents  per  bushel 
over  ordinary,  while  13  percent  protein 
was  5  cents  over.    A  year  earlier,  15  per- 
cent protein  was  only  k  cents  over  ordinary 
spring  wheat.    High-protein  hard  winter 
wheat,  13  percent  at  Kansas  City,  averaged 
$1.62  per  bushel  during  July-September, 
ho  cents  per  bushel  below  that  of  a  year 
earlier.    The  quality  of  the  1967  hard 
winter  wheat  crop  is  one  of  the  highest 
in  many  years.    Ordinary  protein  hard 
winter  at  Kansas  City  was  $1.58,  a  decline 
from  a  year  ago  of  36  cents  per  bushel. 
Durum  is  the  only  wheat  that  has  exhibited 
a  rising  price  trend  during  the  current 
year,  probably  reflecting  the  somewhat 
smaller  supply. 

Portland  and  Chicago  held  fairly 
stable  through  September  and  had  made  no 
recovery  by  late  October  (table  k) . 
Kansas  City  reacted  about  like  the  soft 
winter  wheat  markets.    Minneapolis  took 
the  sharpest  decline  at  harvest. 


THE  WORLD  WHEAT  OUTLOOK  l/ 

Near  Record  World  Crop  billion  bushels),  is  close  to  the  revised 

......  .  estimate  of  280  million  tons  (10.3  bil- 

Estimated  world  wheat  production,  lion  bushels)  in  1966.    World  acreage  in- 

at  a  near-record  278  million  tons  (10.2  creased  2  percent  to  a  record  532  million 

1/  Prepared  in  Grain  and  Feed  Division, 
Foreign  Agricultural  Service. 
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acres  compared  with  521  million  in  1966, 
and  the  I960-6U  average  of  503  million. 
Acreage  planted  to  wheat  in  most  world 
areas  increased  substantially  this  year,  ex- 
cept in  the  U.S.S.R.  and  Europe  (table  20). 

Although  excessive  moisture  limited 
acreage  in  Western  Europe  for  the  second 
successive  year,  the  Continent  has  a  rec- 
ord harvest,  slightly  more  than  the  bumper 

1965  crop  harvested  from  a  considerably 
larger  acreage.    Yields  per  acre  in  the 
principal  producing  countries,  as  well  as 
in  some  smaller  countries  of  Europe,  far 
surpassed  previous  records. 

Total  production  in  the  EEC  coun- 
tries --accounting  for  two-thirds  of  West 
European  production  this  year — is  up  15 
percent  to  a  record  1,119  million  bushels 
compared  with  97**  million  in  1966  and  the 
1960-64  average  of  96l  million  bushels. 
This  record  crop  was  produced  from  a  total 
acreage  3  percent  below  1966,  and  7  per- 
cent smaller  than  the  average.  However, 
yields  per  acre  for  the  EEC  as  a  group 
were  18  percent  higher  than  in  1966,  and 
2k  percent  more  than  the  1960-64  average. 

Spain  and  Portugal,  with  high  yields 
per  acre,  also  produced  record  crops.  The 
United  Kingdom,  with  record  yields,  har- 
vested a  near-record  outturn  from  a  wheat 
acreage  slightly  above  last  year's  level. 
Austria,  Greece,  and  Sweden  also  have 
large  crops . 

East  European  countries  had  a  large 
wheat  acreage  and  record  yields  per  acre 
are  reported.    For  the  second  successive 
year,  weather  has  been  favorable  and 
total  production  is  estimated  at  7  per- 
cent above  last  year's  relatively  high 
output . 

The  U.S.S.R.  reduced  wheat  acreage, 
possibly  5  percent  below  the  area  of  I966. 
The  outlook  is  for  a  very  good  crop, 
though  not  approaching  last  year's  record 
output . 

Despite  a  13  percent  gain  in  acre- 
age, the  current  estimate  of  the  North 
American  crop  is  only  slightly  above  the 

1966  record.    The  decline  is  due  mainly 
to  lack  of  rainfall  in  Canada  from  April 


to  mid -August,  which  sharply  reduced  crop 
yields.  Canada  increased  acreage  1  per- 
cent over  1966  and  12  percent  above  the 
average,  but  due  to  drought  the  crop  was 
28  percent  below  the  I966  record  harvest 
and  only  10  percent  above  the  average  of 
1960-64. 

The  United  States  acreage  for  har- 
vest increased  20  percent.    Though  yields 
are  below  expectations,  and  only  slightly 
above  average  due  to  adverse  weather  for 
both  winter  and  spring  wheat,  a  record 
crop  was  produced. 

In  South  America,  wheat  acreage  for 
harvest  in  late  1967  is  up  an  estimated 
20  percent.    Argentina,  the  principal 
producer,  planted  the  largest  acreage  in 
20  years,  and  conditions  thus  far  are 
generally  good. 

Asia  increased  acreage  to  a  record 
level  and,  with  high  yields  per  acre,  har- 
vested a  record  production.  Increases 
occurred  from  the  eastern  part  of  the 
Mediterranean  through  India.  Adequate 
rainfall  permitted  countries  such  as 
Turkey,  Iran,  Jordan,  Israel,  and  Lebanon 
to  increase  acreage,  and  favorable  con- 
ditions throughout  the  season  resulted  in 
unusually  high  outturn  per  acre.  India 
and  Pakistan  increased  acreage,  and  de- 
spite dry  weather  early  in  the  season, 
harvested  near-record  crops.  Afghanistan 
has  a  good  wheat  crop. 

The  Australian  crop  was  officially 
estimated  in  September  at  280  million  bush- 
els, down  39  percent  from  the  preceding 
year's  record  output.    Despite  an  early 
season  estimate  of  a  near  record  crop  from 
a  record  22  million  acres,  drought  begin- 
ning in  September  and  continuing  in  October 
plagued  the  crop,  especially  in  eastern 
Australia.    Based  on  this  size  crop,  per 
acre  yields  are  the  lowest  in  10  years. 

Africa  will  harvest  one  of  the  larg- 
est crops  on  record.    Rainfall  was  suffi- 
cient last  fall  to  permit  relatively  large 
acreages  in  most  countries  of  North  Africa, 
with  the  notable  exception  of  Tunisia. 
Although  weather  through  harvest  time  im- 
proved over  the  extremely  dry  I966  season, 
some  localities  had  little  rainfall. 


WS-202 


-  11  - 


NOVEMBER  I967 


However,  even  with  average  yields  per 
harvested  acre,  North  African  countries 
as  a  group  have  near-record  production. 
Tunisia  again  has  a  small  harvest. 

Estimated  production  of  the  five 
main  wheat  exporters — Argentina,  Australia, 
Canada,  France,  and  the  United  States — is 
expected  to  exceed  the  1966  record  of 
3,2^9  million  bushels.    Major  increases 
are  in  the  United  States,  France,  and 
perhaps  Argentina.    They  are  expected  to 
more  than  offset  the  sharp  decreases  in 
Canada  and  Australia  (table  19). 

World  Trade  May 
Level  Off 

With  world  wheat  production  holding 
close  to  the  record  level  of  last  year, 
world  trade  is  expected  to  approximate 
the  1966/67  level  of  2,000  million  bush- 
els (56.5  million  metric  tons).  In 
1966/67,  trade  declined  from  the  year  ear- 
lier level  by  nearly  10  percent,  princi- 
pally due  to  a  sharp  drop  in  East  European 
purchases.    Exceptionally  high  prices 
throughout  last  year  dampened  trade,  as 
some  countries  drew  down  stocks  while 
limiting  their  imports.    It  is  likely  that 
both  high  prices  and  export  supply  limi- 
tations caused  some  substitution  of  alter- 
native grains  for  wheat  in  some  of  the 
developing  countries  and  further  dampened 
trade.    This  year,  lower  prices  in  combi- 
nation with  stock  replenishment  and  in- 
creased consumption  needs  in  many  of  the 
developing  countries  should  help  to  hold 
up  the  trade  level.    Mainland  China,  how- 
ever, remains  a  big  uncertainty,  and  if 
her  purchases  drop  off  from  the  recent 
levels  of  I85  to  230  million  bushels, 
world  trade  will  show  a  decline. 

Large  wheat  crops  in  the  major  com- 
mercial importing  areas  of  Western  Europe 
are  expected  to  result  in  some  decreases 
in  imports  into  this  area.    This  will  be 
particularly  true  of  low-protein  soft 
wheats;  however,  some  replenishing  of 
stocks  could  minimize  this  decline.  Japan 
the  biggest  commercial  market  for  U.S. 
wheat,  is  expected  to  increase  total  im- 
ports of  wheat  to  about  170  million  bush- 
els from  the  155  million  of  1966/67. 


Domestic  supplies  in  North  Africa 
are  expected  to  be  close  to  normal  fol- 
lowing last  year's  drought.    However,  im- 
ports are  still  expected  to  be  above  aver- 
age but  probably  below  the  approximately 
160  million  bushels  of  1966/67.  India's 
imports  needs  should  remain  large.  On 
balance,  Free  World  trade  should  hold 
close  to  last  year's  level  of  1,5^0  mil- 
lion bushels  and  may  show  gains  in  some 
of  the  developing  countries. 

The  U.S.S.R.  has  curtailed  its 
purchases  of  Canadian  wheat  and  additional 
purchases,  with  the  exception  of  some 
small  quantities  from  Iran,  are  not  ex- 
pected.   As  was  the  case  last  year,  the 
U.S.S.R.  will  be  able  to  supply  a  large 
portion  of  the  import  requirements  of  the 
East  European  countries.    Those,  however, 
are  expected  to  be  lower  due  to  record 
production  for  the  second  consecutive 
year.    So  far,  only  Poland  has  purchased 
wheat  from  the  West  (France);  several  East 
European  countries  still  have  contractual 
balances  available  from  Canada.  Mainland 
China  has  purchased  only  55  million  bush- 
els (all  from  Australia)  in  the  current 
year. 

On  the  supply  side,  exportable  sup- 
plies are  large.    Although  Canadian  pro- 
duction is  down  from  last  year's  record 
high,  carryover  stocks  were  at  a  6-year 
high  of  57^  million  bushels.    With  reduced 
sales  to  the  U.S.S.R.,  no  sales  to-date  in 
Eastern  Europe,  and  the  uncertainty  of 
sales  to  Mainland  China,  the  outlook  is 
for  a  sharp  reduction  in  Canadian  exports 
from  the  51b"  million  bushels  of  last  year. 
Production  reports  from  Australia  are 
mixed,  but  even  with  a  crop  severly  re- 
duced by  drought,  exports  could  still  be 
large  but  below  the  record  325  million 
bushels  shipped  in  1966/67,  due  to  in- 
creased carryover.    The  Argentine  harvest 
is  currently  being  estimated  at  around 
330  million  bushels.    If  conditions  remain 
favorable  for  the  balance  of  the  growing 
season,  a  crop  of  this  size  would  put 
Argentina  back  in  the  export  market.  Ex- 
ports of  Argentine  bread  wheat  were  halted 
in  June  because  of  short  domestic  sup- 
plies.   Subsequently,  Argentina  had  to 
import  wheat  to  lessen  pressure  on  domestic 
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supplies.    French  exports  could  be  large, 
but  France  has  been  having  difficulty 
finding  markets  for  its  predominately 
soft  wheat.    Several  other  exporters  in- 
cluding the  U.S.S.R.,  Bulgaria,  Romania, 


Sweden,  Spain,  and  Iran  are  also  expected 
to  have  substantial  quantities  for  export. 
Mexico,  an  importer  of  wheat  until  several 
years  ago,  has  already  sold  large  quan- 
tities of  wheat  this  year. 


RYE  SITUATION  AND  OUTLOOK 


Supply  Down 

The  total  supply  of  rye  in  1967/68 
is  estimated  at  44.2  million  bushels,  9 
percent  below  the  year-earlier  level  but 
still  above  the  1960-64  average.    A  begin- 
ning carryover  of  18.7  million  bushels 
(second  largest  since  1944)  vas  offset 
by  a  reduced  crop  of  only  24.0  million 
bushels,  smallest  since  1959-  Imports 
are  expected  to  be  near  last  year's  level. 
CCC-owned  or  controlled  stocks  as  of 
July  1,  1967*  "totaled  6.7  million  bushels, 
compared  with  9*9  million  bushels  a  year 
earlier.    The  portion  of  the  carryover 
privately  held--free  stocks --totaled 
around  12.0  million  bushels  (table  2). 

Production  Off  Sharply 

The  I967  rye  crop  is  estimated  at 
24.0  million  bushels,  down  l4  percent 
from  the  27.9  million  bushels  of  1966 
and  down  26  percent  from  the  1960-64  aver- 
age.   Production  was  down  from  year-ago 
levels  in  most  States.    The  U.S.  per  acre 
yield  of  21.8  bushels  is  the  second 
highest  of  record.    However,  the  harvested 
acreage  of  1,102,000  acres  is  the  smallest 
on  record.    For  the  first  time  since  1952, 
South  Dakota  has  replaced  North  Dakota 
as  the  leading  producer  of  rye. 

Disappearance  Unchanged 

Total  disappearance  of  rye  in  1967/68 
is  expected  to  continue  around  last  year's 
level  of  29.8  million  bushels.    A  small 
increase  in  domestic  disappearance  is  ex- 
pected to  be  offset  by  a  decline  in  ex- 
ports.   Due  to  the  smaller  supply  to  be 
drawn  from  the  carryover  on  July  1,  1968, 
is  expected  to  drop  to  around  14.0  mil- 
lion bushels,  the  smallest  since  1964. 

The  amount  of  rye  used  for  food  in 
1967/68  is  estimated  at  5.2  million  bush- 
els, virtually  unchanged  from  that  of  the 


past  2  years .    Since  reaching  a  low  in  the 
early  1960' s,  food  use  has  since  been  on 
the  rise.    Rye  used  for  seed  in  1967/68  is 
placed  at  5*6  million  bushels,  up  from  the 
year-earlier  level  but  unchanged  from  that 
of  1965/66.    The  increased  seed  use  re- 
flects an  anticipated  larger  planted  acre- 
age this  fall.    The  expansion  in  acreage 
planted  to  rye  should  result  primarily 
from  the  smaller  1968  wheat  allotment  and 
the  subsequent  reduction  in  wheat  acreage. 
Industrial  usage  has  been  continued  at  the 
1966/67  level  of  4.7  million  bushels.  Feed 
usage  is  estimated  at  10. 5  million  bushels, 
unchanged  from  last  year's  level  but 
slightly  above  that  of  1965/66. 

The  export  estimate  of  4.0  million 
bushels  for  1967/68  is  off  from  the  year- 
earlier  level  and  sharply  below  the  1960-64 
average  of  9»6  million.    A  large  world  crop 
and  a  big  rye  crop  in  Russia—the  major 
exporting  country—point  to  a  downturn  in 
U.S.  exports. 

Prices  Continue  Strong 

Prices  received  by  farmers  during 
the  first  quarter  of  1967/68  averaged 
$1.06  per  bushel,  down  1  cent  from  the 
same  period  a  year  earlier,  but  still  4 
cents  above  the  applicable  loan  rate.  The 
price  received  by  farmers  rose  to  $1.09  per 
bushel  in  October.    Although  prices  may 
decline  some  through  the  remainder  of  the 
crop  year,  it  is  expected  that  they  will 
average  above  the  loan.    Prices  of  No.  2 
rye  at  Minneapolis  averaged  up  to  6  cents 
above  the  effective  loan  during  July;  how- 
ever, prices  later  slipped  and  by  the  end 
of  October  were  at  or  near  the  loan  level. 

Through  September  1967,  857,558  bush- 
els had  been  placed  under  price  support 
loan  from  the  1967  crop.    This  was  running 
behind  the  year-earlier  price  support  loan 
activity  of  1.1  million  bushels  and  the  3*5 
million  for  the  same  period  in  1965 /66. 
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RYE  SUPPLY  AND  DISTRIBUTION 


1937-39'47-49'57-59  "60    61    "62    63  '64    65    66   '67  '68 
Av.      Av.  Av. 

YEAR  BEGINNING  JULY    I.  ^  PRELIMINARY.  ^1967  BASED  ON  OCTOBER  ESTIMATES. 


U.  S.  DEPARTMENT  OF  AGRICULTURE  NEC.  ERS  3968-  67  (  10)    ECONOMIC   RESEARCH  SERVICE 


Table   2 . — Rye:    Supply  and  distribution  and  prices, 
average  1960-64,  annual  1964-67 


Year  beginning 

July 

Item 

Average  * 
1960-64  \ 

1964 

1965 

1966 

;  1/ 

:  1967 
;  2/ 

Mil.  bu. 

Mil.  bu. 

Mil.  bu. 

Mil.  bu. 

Mil.  bu. 

Supply 

18.7 

Carryover  on  July  1 

:  9.0 

5.3 

12.9 

19.0 

Production 

32.5 

32.5 

33.2 

27.9 

24.0 

Imports 

1.4 

2.4 

1.7 

1.6 

1.5 

Total 

42.9 

40.2 

47.8 

48.5 

44.2 

Domestic  disappearance 

Food  3/ 

k.1 

h.9 

5.2 

5.1 

5.2 

Seed 

6.1 

6.0 

5.6 

5.2 

5.6 

Industry 

4.1 

3.8 

4.4 

M 

4.7 

Feed  (residual)  4/ 

:  9.0 

10.5 

9.8 

10.4 

10.5 

Fed  on  farms  where  grown 

(4.1) 

(3.3) 

(3.3) 

(3.2) 

Total 

23.9 

25.2 

25.O 

25.4 

26.0 

Exports 

9.6 

2.1 

3.8 

4.4 

4.0 

Total  disappearance  j 

33-5 

27.3 

28.8 

29.8 

30.0 

Ending  carryover  June  30  > 

9* 

12.9 

19.0 

18.7 

14.2 

Privately  owned — "Free" 

•  (5.6) 

(6.4) 

(9.0) 

(12.0) 

  Dollars  per  bushel   

National  average  loan  rate 

1.00 

1.07 

1.02 

1.02 

1.02 

Price  received  by  farmers 

.98 

1.04 

.98 

1.07 

1/  Preliminary. 2/  Projected. Imports  and  distribution  items  are  partly  estimated. 
3/From  Bureau  of  the  Census.    4/  Residual  item;  roughly  approximates  total  feed  use. 
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WORLD  RYE  SITUATION 


Canadian  Rye  Situation 

Canada's  1967  rye  crop  is  presently 
estimated  at  13.^  million  bushels,  dovn  22 
percent  from  last  year's  large  crop.  Al- 
though acreage  was  the  largest  since  196^, 
poor  crop  conditions  resulted  in  a  smaller 
output  than  in  1966  (table  23). 

With  an  August  1,  1967>  carryover 
placed  at  9.k  million  bushels,  the  total 
supply  for  1967/68  is  estimated  at  22.8 
million  bushels.    If  domestic  disappear- 
ance continues  at  or  near  the  recent  level 
of  6  million  bushels,  supplies  available 
for  export  or  carryover  -would  total 
around  17  million  bushels. 

World  Rye  Production  Up 

World  rye  production  in  1967  is 
currently  estimated  at  1,288  million  bush- 
els, 10  percent  above  last  year  and  slight- 
ly above  the  I96O-6U  average.  Though 
world  acreage  is  forecast  at  only  9^  per- 
cent of  the  average,  the  favorable  weather 


this  season  resulted  in  a  production  esti- 
mate 1  percent  above  average  (table  2k). 

Rye  acreage  generally  continued  its 
downward  trend,  with  the  exception  of  the 
U.S.S.R.,  where  acreage  was  up  sharply 
from  last  year's  reduced  level.  The 
U.S.S.R.  frequently  accounts  for  over  kO 
percent  of  the  world's  production. 

Despite  smaller  acreages  in  Western 
Europe,  record  yields  will  give  a  1967 
crop  of  211  million  bushels,  13  percent 
above  a  year  ago.    However,  production  is 
still  below  the  average  of  the  early 
1960's.    Rye  acreage  in  West  Germany—the 
principal  producer—continued  to  decline; 
however,  high  yields  resulted  in  a  larger 
crop  this  year.    Acreage  also  continued 
to  decline  in  Eastern  Europe,  the  largest 
producing  area  outside  the  U.S.S.R.  Al- 
though the  1967  acreage  was  off  10  percent 
from  the  1960-64  average,  improved  yields 
resulted  in  a  crop  only  slightly  smaller 
than  average. 


PROSPECTS  FOR  WORLD  RYE  TRADE 


In  recent  years  there  has  been  a 
general  downtrend  in  world  rye  consump- 
tion, production,  and  trade.    This  trend 
is  expected  to  continue  in  1967/68. 

Although  trade  in  rye  has  shown  an 
overall  downward  trend,  the  year-to-year 
changes  have  shown  wide  variation,  with 
trade  reaching  a  10-year  high  of  85.7 
million  bushels  in  1962/63,  but  dropping 
to  only  about  30  million  bushels  in 
1965/66.    Trade  apparently  declined  again 
in  1966/67  as  shipments  from  the  U.S.S.R. 
were  likely  down,  althouth  shipments  by 
the  United  States,  Canada,  and  West  Germany 
all  increased. 


Exports  by  the  U.S.S.R.  generally 
account  for  30  to  60  percent  of  world 
rye  trade.    Trade  data  are  not  yet  avail- 
able for  last  year  but  since  U.S.S.R. 
production  was  down,  it  is  likely  that  ex- 
ports were  also  off.    Early  reports  indi- 
cate that  U.S.S.R.  production  has  in- 
creased this  year,  probably  exceeding  the 
I96O-6U  average  of  52^4-  million  bushels. 
Therefore,  U.S.S.R.  exports  of  rye  could 
increase,  but  most  would  probably  go  to 
other  East  European  countries.  Western 
Europe  has  accounted  for  80  to  90  percent 
of  Free  World  rye  imports.    With  consump- 
tion showing  steady  declines  in  this  area 
and  with  production  increased  in  the  cur- 
rent year,  imports  should  decline. 
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Table    3. — Wheat:    Estimated  supply  and  distribution  by  classes,  United  States, 
average  1964-66,  annual  1965-66.  and  projection  for  1967 


(Note. — Figures  in  this  table,  except  production,  are  only  approximations) 


Item 

Hard 

,           X  LCI- J.  KjL  • 

Red  J 

Hard 

►    u-f  Yiir ^t*  • 

winter  ! 

i/  ; 

ft  TIT*  "1  n  fT  * 

Durum 

J  White 

!  Total 

M1  1 

rLX.  X  • 

TVH  1 

VLL  x  • 

I'LL  J-  • 

1*1X  X  • 

Mi  1 

I'LL  X  • 

Mi  1 

UUi 

V111 

uu« 

UUi 

Average  1964-66 

490 

189 

54 

Carryover,  July  1 

6 

12 

751 

ST1  "LrJLULK*  O X \JLL 

661 

W  W  _L 

P07 

1  QO 

67 

178 

X  [<-> 

1,303 

TmT\A>,'f  0     O  / 

0 

p 
c. 

Q  i  i  tvt*v1  ir 

PI  3 

3Hl 

i  pi 

i  on 

p 

riAporx>B  c.f 

lxOO 

OH- 

77 
(  1 

117 

77H 

■  jUO 

1  "37 
J- J  ( 

kl 

59 

oop 

v/tirryovcr ^  June  ju 

Q 

y 

l67 

1 4 

1965/66 

68 

817 

Carryover,  July  1,  1965 

532 

7 

200 

10 

Production 

673 

18s 

209 

70 

179 

1  316 

X,  J1U 

Tmnorts  2 / 

1 

X 

1 
X 

SUDUlv  ' 

1  20S 

1Q2 

4io 

138 

189 

2  1^4 

Exports  2/ 

595 

45 

86 

34 

107 

867 

Domestic  disappearance  3/ 

343 

139 

138 

50 

62 

732 

Carrvover.  June  30.  1Q66 

267 

8 

186 

54 

4 /20 

535 
j  j  j 

1966/67 

54 

Carryover,  July  1,  1966 

267 

8 

186 

20 

535 

Production  : 

676 

213 

181 

63 

178 

1.311 

Imports  2/  * 

2 

2 

943 

221 

369 

117 

198 

i,848 

Exports  2 / 

:  377 

66 

120 

47 

132 

742 

Domestic  disappearance  3/  ' 

306 

143 

136 

4i 

54 

680 

Carryover,  June  30,  19&7 

260 

12 

113 

29 

12 

426 

1Q67/68   (  Prn  ipo+pd  ^  < 

p6<"i 

C.FWV\rcf\r&v     -Till  v  1      1 QA7  4 

1 P 

-LXJ5 

PQ 

i  P 

4p6 

Production  * 

722 

279 

239 

69 

245 

1  554 

Imports  2/  ! 

1 

1 

Supplv  : 

982 

291 

353 

98 

257 

1.981 

Domestic  disappearance  3/ 

311-326 

145-150 

136 

30 

60-65 

682-707 

Available  for  export  « 

and  carryover  • 

656-67I 

141-146 

217 

68 

192-197  1 

,2.714-1,299 

Exports  2/ 

393 

110 

65 

22 

160 

750 

Carryover  : 

263-278 

31-36 

.152 

46 

32-37 

52*1-549 

1/  Beginning  with  1964  exports  adjusted  to  reflect  year  of  production. 
2/  Imports  and  exports  are  of  wheat,  including  flour  and  other  products  in  terms  of 


wheat . 

3/  Wheat  used  for  food  (in  the  United  States  and  U.S.  territories,  and  by  the  mili- 
tary both  at  home  and  abroad)  feed,  seed,  and  industry. 

4/  Based  largely  on  Pacific  Northwest  wheat  survey,  but  includes  allowance  for  white 
wheat  in  the  East  and  other  West. 
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Table   5  . — Wheat  and  flour:    Current  indicators  of  export  movement, 
by  program,  coastal  area  and  class  of  wheat, 
July-September  1966  and  1967 


Wheat  (grain 

only) -Ins pections 

Flour  ( vheat 

Period, 

for  export  1/ 

equivalent ) - 

Program,  and 

Registrations 

Coastal  area 

:  Hard 

:  Red 

Hard  : 

Durum  j  White  ] 

Mixed 

|  Total 

!       of  export 

:  Winter 

•  Wintsi* 

Spring  : 

sales  2/ 

:  Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

:  bu. 

UUi 

bu. 

bu. 

bu. 

bu. 

bu. 

bu. 

July- September  i960 

Commercial 

:  45.4 

8.7 

14.2 

9.2 

13.7 

.4 

9I.O 

5.0 

Government  Programs : 

CCC  Credit 

2.0 

7.4 

.9 

•  5 

.8 



11.6 

5.8 

Title  I-P.L.  4o0 

U0.3 

1.4 

19.9 



12.1 

73.7 

3.0 

Title  IV-P.L.  WO 

7.8 

.1 

•  9 





_  _  _ 

8.8 

.1 

A.I.D. 

--- 

.5 





•  5 



Barter 

7-3 

1.5 

— - 

1/ 

8.8 

Donations 

1.1 

0/ 

4.4 



5.5 

7.5 

Total 

103.9 

42.3 

9.7 

26.6 

1. 

.4 

200.5 

22.2 

July- September  1967 

Commercial 

20.3 

7.5 

13.2 

3-5 

12.5 

65.O 

3.3 

Government  Programs: 

CCC  Credit 

5.5 

7.0 





12.5 

TM  +■  1  0    T—P  T  llftn 

lxuxe  i.— r.jj.  M-ou 

£J4.J. 

14.2 

02.1 

1.3 

TM  +  1e>   TV-P  T.  llftf) 

—  —  — 

.  J. 

A.I.D, 

.1 

.2 



•  3 

Barter 

00  ft 

3.7 

1.3 

.1 

13.7 

41. O 

.2 

Donations 

J..U 

1.5 

—  — 

-  —  — 

2.5 

0  ft 
2.0 

Total 

ftl  ft 
ox.o 

*43.5 

14.7 

3.6 

40.4 

104.0 

7.7 

July- September  1966  : 

Coastal  area: 

J..  JL 

.  <- 

2.5 

1.9 

.9 

O.O 

1.5 

5.4 

.3 

7.2 

N 

Atlantic  : 

.1 

3  7 

28.2 

.1 

.9 

—  —  — 

33.0 

0 

liuxi  ; 

93.2 

13.6 

2.9 

2.1 

.3 

112.1 

T 

Pacific  ! 

,1 

7.2 

.2 

24.5 

.1 

41.6 

! 

Total  : 

103.9 

*17.6 

42.3 

9.7 

26.6 

1. 

.4 

200.5 

A 

A 
V 

July- September  1967  : 

A 

Coastal  area:  ; 

I 

PonO/H  On  • 

.1 

.4 

•  5 

.7 

1.7 

T 
II 

Great  Lakes  : 

.2 

2.0 

2.6 

.1 

4.9 

A 

Atlantic  : 

5.7 

.6 

3/ 

.8 

7.1 

B 

Gulf  : 

66.7 

34.8 

3.9 

.3 

105.7 

L 

Pacific  : 

15.1 

2.7 

7.8 

.2 

38.8 

64.6 

E 

Total  :' 

81.8 

*43-5 

14.7 

3.6 

40.4 

184.0 

l/  Based  on  weekly  reports  of  inspections  for  export.    Does  not  include  rail  or  truck  movement  to 
Canada  or  Mexico. 

2/  Registrations  of  sales  under  the  Cash  Payment  Flour  Export  Program  (GR-346)  for  period  ending  on 
Saturday  nearest  to  end  of  month  shown.  Flour  inspections  are  not  available  nor  are  registrations  of 
flour  broken  down  by  class  of  wheat  from  which  flour  was  milled. 

3/  Less  than  50,000  bushels. 

*  Does  not  include  new  crop  shipments  from  Gulf  Ports,  estimated  at  8  million  bushels  in  June  1967 
and  5  million  in  June  1966. 
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Table    6. --Wheat:    U.  S.  inspections  for  export,  by  programs, 
and  country  of  destination,  July- September  1966 


COUNTRY 

COMMERCIAL 

PL-480 

ccc 

BARTER 

TOTAL 

SALES 

TITLE  1 

TITLE  11 

TITLE  111 

TITLE  IV 

rocniT 
t-KfcUIT 

1,000  BUSHELS 

Algeria 

3,923 

452 

— 

— 

- 

4o3 

4,54S 

Belgium 

1,  <£±U 

2,  ±0? 

- 

— 

— 

1,210 

12,0.j2 

Brazil 

3,792 

774 

— 

1,795 
526 

9,<JoO 

urine 

1,293 

3,377 

— 

97 

1,091 

0,304 

Colombia 

978 

- 

- 

- 

- 

973 

1,951 
463 

El  Salvador 

- 

- 

- 

- 

— 

— 

Finland 

294 

- 

- 

- 

- 

— 

294 

France 

1,380 

- 

- 

- 

— 

— 

1,380 

Germany.  West 

2,299 

- 

- 

- 

— 

2,299 
567 

Guatemala 

458 

- 

- 

- 

- 

— 

109 

Honduras 

180 

- 

— 

- 

- 

— 

— 

180 

Hong  Kong 

180 

- 

- 

— 

— 

180 

India 

2,081 
545 

46,633 

843 

- 

- 

49,557 

Ireland 

- 

- 

- 

- 

— 

— 

545 

Israel 

1,109 
3,067 

4,530 
- 

- 

- 

- 

5,639 
3,067 

Italy- 

- 

- 

- 

Japan 

23,008 

- 

- 

- 

— 

23,008 

Kenya 

- 

- 

- 

484 

— 

— 

484 

Korea 

1,760 
367 

453 

1,498 
59 

- 

- 

844 

— 

4,555 

Lebanon 

- 

- 

726 

— 

1,152 
328 

Maderia  Is . 

328 

_ 

- 

- 

- 

- 

- 

Morocco 

731 

367 

1,290 
- 

*  373 

551 

- 

- 

3,312 
13,656 
1,158 
1,216 

Netherlands 

13,656 
1,158 
1,146 
- 

- 

- 

- 

- 

Nigeria 

- 

- 

- 

- 

- 

Okinawa 

70 

_ 

- 

- 

- 

- 

Pakistan 

10,160 

_ 

- 

- 

- 

- 

10,160 

Panama 

208 

- 

- 

- 

AAA 

208 

Paraguay 

— 

- 

- 

- 

1,019 

1,019 
1,803 

Peru 

706 

- 

- 

- 

- 

1,097 

Philippines 

5,671 

— 

- 

- 

5,671 

it/ 

446 

Rhodesia 

446 

— 

- 

- 

— 

So.  Africa  Rep. 

5,176 

- 

- 

- 

- 

— 

m 

5,176 
237 

Spain 

237 

— 

— 

Sudan 

379 

- 

379 

— — ;  /_ 

Taiwan  (Formosa 

)  745 

836 

184 

1,765 

ina  nana 

198 

Tunisia 

439 

42 

263 

744 

U.A.R.  (Egyrrt) 

2,916 

8,288 

11,204 

United  Kinedom 

4,317 
4,392 

4,317 
4,392 

Venezuela 

Yugoslavia 

2,633 

3,657 
474 

6,290 
5,448 

Other 

2,520 
91.582 

760 

*  178 

1,065 
11.584 

451 

GRAND  TOTAL 

72,682 

5.450 

_6A8 

$.76? 

8.807 

200,5^ 

Based  on  weekly  reports  of  inspections  for  export  by  licensed  grain  inspec- 
tors and  does  not  include  rail  and  truck  movement  to  Canada  or  Mexico. 
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Table  7.-- Wheat:    U.  S.  inspections  for  export,  by  programs, 
and  country  of  destination,  July- September  19^7 


COUNTRY 

COMMERCIAL 

PL-480 

ccc 

BARTER 

AID 

TOTAL 

SALES 

TITLE  1 

TITLE  11  |  TITLE  111 

TITLE  IV 

CREDIT 

1,000  BUSHELS 

Afghanistan 

- 

500 

- 

— 

- 

- 

500 

Angola 

333 

- 

- 

- 

- 

— 

- 

- 

333 

Belgium 

2,338 

- 

- 

- 

- 

— 

— 

- 

2,338 

Brazil 

- 

_ 

- 

- 

- 

14,830 

— 

14,830 

Chile 

- 

_ 

- 

- 

- 

1,653 

- 

1,653 

Colombia 

- 

„ 

— 

— 

- 

1,418 

— 

1,418 

Costa  Rica 

- 

- 

- 

- 

- 

- 

392 

- 

392 

Cyprus 

352 

- 

- 

- 

- 

- 

- 

352 

Dominican  Rep. 

504 

- 

- 

- 

- 

- 

- 

- 

504 

Ecuador 

- 

_ 

- 

- 

- 

375 

- 

375 

El  Salvador 

377 

_ 

_ 

_ 

- 

_ 

377 

France 

1,573 

- 

- 

- 

- 

- 

- 

1,573 

Germany,  West 

641 

— 

- 

- 

- 

- 

- 

- 

641 

Gautemala 

- 

— 

- 

- 

- 

- 

546 

- 

546 

Haiti 

- 

_ 

— 

- 

- 

95 

- 

- 

95 

Hong  Kong 

110 

_ 

— 

- 

- 

- 

- 

- 

110 

Honduras 

81 

_ 

— 

- 

- 

- 

134 

- 

215 

India 

- 

47,782 

1,012 

- 

- 

901 

7,258 

113 

57,066 

Israel 

346 

_ 

- 

- 

- 

1,141 

- 

1,487 

Italy 

775 

- 

_ 

— 

- 

- 

- 

- 

775 

Japan 

24,099 



— 

- 

- 

- 

- 

24,099 

Korea 

1,130 

1,473 

- 

— 

- 

6,898 

9,501 

Netherlands 

11,718 

_ 

_ 

- 

_ 

_ 

11,718 

Nicaragua 

- 

_ 

_ 

- 

134 

_ 

134 

Nigeria 

969 

_ 

- 

969 

Norway 

702 

_ 

_ 

_ 

702 

Okinawa 

445 

_ 

- 

445 

Pakistan 

12,285 

6,359 

18,644 

Panama 

390 

390 

Peru 

615 

— 

— 

- 

3,833 

— 

4,448 

Philippines 

5,952 

M 

_ 

_ 

- 

4 

_ 

5,956 

Saudi  Arabia 

315 

_ 

- 

_ 

315 

Sierra  Leone 

- 

_ 

- 

295 

295 

Singapore 

89 

_ 

- 

- 

— 

- 

89 

Taiwan  (Formosa) 

1,123 

- 

- 

1,010 

2,133 

Thailand 

110 

- 

_ 

110 

Trinidad 

660 

19 

- 

679 

Tunisia 

1,469 

806 

2,275 
864 

U.A.R.  (Egypt) 

864 

•United  Kingdom 

1,354 

1,354 

Venezuela 

7,688 

7,688 

Yugoslavia 

5,137 

5,137 

Other 

253 

209 

462 

GRAND  TOTAL 

65,042 

62,055 

2,485 

0 

0 

12,492 

41,591 

322 

183,987 

Based  on  weekly  reports  of  inspections  for  export  by  licensed  grain  inspec- 
tors and  does  not  include  rail  and  truck  movement  to  Canada  or  Mexico. 
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Table    9. --Free  World  Wheat  and  Flour  (grain  equivalent)  Exports  to  Communist 
Countries,  year  beginning  July,  1960-65 


Country  of  destination 

Exporting 

|  Other  E. 

\  Red  Chinese 

:  Percentage 
;    of  Free 

country 

\  Yugoslavia 

Poland 

;  ussr 

)  Europe 

\  Bloc  (inclu- 

:  Actual 

)  and  Cuba 

\  ding  Albania) 

!  World  total 

Mil.  bu. 

Mil.  bu. 

Mil,  bu.    Mil,  bu. 

Mil.  bu. 

Mil.  bu. 

Percent 

United  States: 

I96O-6I 

12 

44 

2 

58 

35.2 

1962-62 

i  7 

17 

7  4 

1962-63 

48 

pi 

69 

93  5 

1963-64 

J — L 

4l 

65 

12 

1PQ 

17  6 

1964-65 

O 
mm 

2 

1/ 

54 

11  6 

1965-66 

 22  

1 

2 

58 

7.8 

Total 

176 

126 

67 

16 

385 

14.6 

Canada: 

1960-61 

2 

8 

13 

31 

54 

32.7 

1961-62 

16 

10 

75 

101 

44.1 

1962-63 

14 

4 

62 

80 

27.2 

1963-64 

7 

12 

208 

25 

40 

292 

39.9 

I96U-65 

18 

36 

65 

70 

i8q 

4o.5 

1965-66  ! 



13 

192 

50 

80 

335 

45.1 

Total 

7 

75 

444 

 16T— 

358 

1.051 

40.0 

Australia: 

1960-61 



mmm»m> 



47 

47 

28.5 

1961-62  : 





M  — — 

73 

73 

31.9 

1962-63 



76 

76 

25.8 

1963-64 

_  —  _ 

57 

s  II 

95 

152 

20.8 

1964-65 

32 

_  _  _ 

84 

116 

24.8 

1965-66 

_  _  _ 

mimtm* 

21 

_  —  — 

74 

95 

12.8 

Total 

_  —  — 

m.mimm 

110 

 '  " 

449 

559 

21.2 

Argentina: 

1960-61 

mmmtmw 

1961-62 



•*  » 

m»  m*m» 

3 

•J 

3 

1.3 

1962-63  ! 

k 

4 

1.4 

1963-64 

1 

1/ 

36 

40 

5.5 

1964-65 

1 

2 

22 

25 

?  •  J 

1965-66  : 

4 

8l 

1/ 

82 

167 

22.5 

Total  : 

5 

"  "82 

c 
J 

147 

239 

9.1 

France :  ; 

1960-61  : 

i 

X 

j. 

6 

•  u 

1961-62  i 

7 
1 

7  1 

1962-63  : 

(L 
O 

3U 

5P 

17  7 

1963-64  j 

1 

-> 

a 
0 

Ji 

ii  P 

1964-65  ; 

1  1 

4 

30 

17 

6? 

17  7 

1965-66  : 

26 

 141 

44 

80 

If)  7 

Total  : 

62 

u? 

72 

233 

8.9 

Other:  ; 

1960-61  : 

1 
X 

2 

0 

c 
? 

,5.u 

1961-62  ! 

■3 
J 

— 

8 

1 7 

28 

1 P  P 

1962-63  « 

1 

6 

2 

4 

1  3 

4  4 

1963-64  i 

1 

q 

33 

17 

28 

88 

1964-65  ) 

1/ 

16 

5 

1/ 

21 

4  5 

1965-66 

?/ 

ml 

3 

2 

3 

8 

1.1 

Total  : 

3 

37 

33 

36 

5^ 

163 

6.2 

Free  World  total: 

1960-61  ; 

13 

46 

8 

17 

81 

165 

100.0 

1961-62  : 

36 

18 

175 

229 

100.0 

1962-63  : 

"49 

53 

12 

180 

294 

100.0 

1963-64  : 

19 

76 

368 

62 

207 

732 

100.0 

1964-65  : 

50 

47 

75 

102 

193 

467 

100.0 

1965-66  : 

55 

47 

299 

98 

244 

743 

100.0 

Total  ! 

186 

305 

750 

309 

1,080 

2,630 

100.0 

1/  Less  than  500,000  bushels. 


Compiled  from  Foreign  Agriculture  Service  records. 
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Item 


Program  for  crop  of- 


1966 


1967 


1968 


Price  support 
(dol.  per  bu. ) 


Loan  rate 

Domestic  certificate 
Total  or  blend 


$1.25 
1/1.32 

04" 


$1.25 
1/1.36 
1.73 


National  acreage  allotment 
(mil.  acres) 

Regular 

Effective  (including 
small  farms ) 


47.8 
51.6 


68.2 

y 


59.3 


Program  farm  yield 


1960-64  average  adjusted  for  ab- 
normal weather,  with  trend  pro- 
jected forvard  to  reflect  ex- 
pected yield. 


1961-65  average  adjusted  for  ab- 
normal weather,  with  trend  pro- 
jected forward  to  reflect  ex- 
pected yield. 


1962-66  average  adjusted  for  ab- 
normal weather,  with  trend  pro- 
jected forward  to  reflect  ex- 
pected yield. 


Acreage  diversion 

Minimum 

From  wheat  acreage 


To  conserving  use 
Additional  (voluntary) 


Comply  with  allotment. 
(Diversion  of  13$  already  de- 
ducted ) . 

15$  of  allotment 

Up  to  50$  of  allotment  or  enough 
with  minimum  to  total  25  acres, 
whichever  is  larger. 


None 


None 
None 


None 


None 
None 


Diversion  payment  rates  per 
acre  on- 

Minimum  acreage 

Additional  acreage 


County  support  rate  times : 
(No  payment) 

40$  of  county  loan  rate  multi- 
plied by  the  farm  yield. 


Substitution 


Producer  who  participates  in 
both  wheat  and  feed  grain  pro- 
grams may  grow  wheat  on  feed 
grain  base  acres  or  feed  grain 
on  wheat  allotment  acres.  Pro- 
ducer may  also  elect  to  grow 
wheat  on  oats /rye  base  (adjusted 
for  feed  unit  relationship  to 
wheat ) . 


Same  as  for  1966  except  that 
barley  is  now  excluded  from  the 
feed  grain  diversion  program. 
A  producer  now  may  elect  to  grow 
wheat  on  entire  barley  base. 
Producer  may  also  elect  to  grow 
wheat  on  oats/rye  base  (adjusted 
for  feed  unit  relationship  to 
wheat ) . 


Same  as  for  1967 


Excess  wheat 


Producer  may  overplant  allotment 
up  to  50$,  store  excess  wheat 
secured  by  bond  or  warehouse  re- 
cepit  and  be  eligible  for  domes- 
tic certificates. 


Same  as  for  1966 


Same  as  for  1966 


Maximum  production  eligible 
for- 

Price  support  loan 


Domestic  certificates 


Total  production  of  allotment, 
excluding  excess  wheat  2/ 

45$  of  farm's  projected  produc- 
tion of  its  allotment  3/ 


Same  as  for  1966 


35$  of  farm's  projected  produc- 
tion of  its  allotment  3/ 


Same  as  for  1966 


40$  of  farm's  projected  produc- 
tion of  its  allotment  3/ 


1/  July  1  parity  minus  the  national  average  loan  rate  of  $1.25.    The  mills'  certificate  cost  is  the  same  as  in  1965 — 75  cents. The 
July  1,  1966  parity  on  which  the  1966  certificate  is  based  was  $2.57  and  the  July  1,  1967  parity  on  which  the  1967  certificate  is  based 
was  $2.6l.    2/  A  price  support  loan  is  also  available  on  wheat  grown  on  feed  grain  acres  under  the  substitution  provision.    3/  The  farm 
is  eligible  for  domestic  certificates  based  on  that  portion  of  the  allotment  which  was  planted  up  to  45$  for  1966,  35$  for  1967,  and 
4o$  for  1968.    4/  Law  amended  effective  with  1967  to  drop  special  small  farm  provisions  and  to  credit  acreage  allocated  to  small  farms 
in  1966  under  that  provision  to  such  farms  as  regular  allotment.    This  amounted  to  4.9  million  acres  in  1967  and  4.3  million  acres  in 
1968. 

Compiled  from  reports  and  records  of  Agricultural  Stabilization  and  Conservation  Service. 
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Table  11. — Wheat:    CCC  operations  and  stocks,  as  of  September  I967, 

specified  dates 


Price  Support  Activity 

Item 

1966  crop  through  or  as  of- 

j.yo  [  crop 

:    September  30,  1966 

June  30,  1967 

through  or  as  of 
September  30,  1967 

Mil.  bu. 

Mil.  bu. 

Mil.  bu. 

Placed  under  loan: 
Warehouse  stored 
Farm  stored 

1+3.2 
32.8 

82.8 
po.o 

Total  under  loan 

76.0 

132.4 

139.6 

Loan  repayments 

lJsJCLLl    UC11VCX  ICO 

Outstanding  under  loan 
Remaining  under  reseal 

_LOc±il    ^  UJLU         Upb  ) 

2.9 
73.1 
6l.l 

97- ^ 
.1 

3^-9 
38.  k 

1.3 
138.3 
63.3 

Sales  and  Dispositions 

July- September 
1966 

July- June 
1966/67 

July- September 
:  1967 

Statuatory  Minimum  l/ 

11.0 

11.3 

10.0 

Domestic 

3.2 

IU.9 

.3 

rixporc 

Redemption  of  P.I.K. 
Barter 

Donations 

57-7 
6.5 
•  5 
5.9 

92.8 

6.7 
.8 

20.7 

if 
1.0 

Total  export 

70.6 

121.0 

1.0 

84.8 

IV7.2 

11.3 

CCC-Owned  Uncommitted  Stocks 

Class  of  vheat 

October  1,  1966  ; 

July  1,  1967 

October  1,  1967 

Hard  winter  : 
Hard  spring  : 
Red  winter  ! 
White  : 
Durum  : 
Mixed  : 

77.2 

89.3 
.8 
.6 

17.5 
.2 

56.4 
50.1 
.8 
.3 
3.0 
.3 

59.6 

53.3 
.8 

.3 
1.5 
.3 

Total  : 

185.6 

110.9 

115.8 

l/  For  unrestricted  use. 

2/  Less  than  50,000  bushels. 


Agricultural  Stabilization  and  Conservation  Service — Based  on  operating  reports  which  differ 
from  more  complete  fiscal  reports. 
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Table  13. — Flour,  vheat:    Supply  and  disappearance,  United  States,  1950-66 


Production 
(Commercial 

and  non- 
commercial) 

y 


Imports  of 

F.vnnrtR 

i  lour  ana. 

1  O  UcL  J. 

products 

2/ 

supply 

Flour    :  Products  : 
3/     :      2/  : 

1,000 

1,000 

1,000  1,000 

cwt. 

cwt. 

cwt.  cwt. 

Domestic 
disap- 
pearance 


Total 
population 
July  1 


Per 
capita 
disap- 
pearance 


1,000 
cwt. 

226,131 
230,1*68 
229,267 
223,247 
222,392 
226,500 
230,490 
239,551 
248,580 
251,075 

255,596 
260,709 
262,403 
260,291 
261,905 
250,591 
253,176 


48 
50 
43 
88 

85 
91 
98 

95 
121 

145 

l4l 
131 
132 
136 
142 

145 
179 


226,179 
230,518 
229,310 
223,335 

222,477 

226,591 
230,588 

239,646 
248,701 
251,220 

255,737 
260, 84o 

262,535 
260,427 
262,047 
250,736 
253,355 


19,900 
22,958 
20,897 
17,444 
16,888 
21,548 
24,800 

33,995 
35,168 

37,109 

4l,882 
43,294 
47,684 
44,443 
42,278 
30,462 
32,91^ 


146 
90 
128 

113 
107 
175 
184 

253 
275 
276 

311 
276 

73 
74 
76 
153 
194 


1,000 
cwt. 

206,133 
207,470 
208,285 
205,778 
205,482 
204,868 
205, 6o4 
205,398 
213,258 
213,835 

213,544 
217,270 
214,778 
215,910 
219,693 
220,121 
220,247 


Millions 

Pounds 

151.7 

136 

154.3 

134 

157.0 

133 

159.6 

129 

162.4 

127 

165.3 

124 

168.2 

122 

171.3 

120 

174.1 

122 

177.1 

121 

180.7 

118 

183.8 

118 

186.7 

115 

189.4 

114 

192.1 

114 

194.6 

113 

196.9 

112 

l/  Commercial  production  of  wheat  flour  (reported  by  Census),  including  flour  milled  in  bond  from 
foreign  wheat  plus  the  estimated  flour  equivalent  of  farm  wheat  ground  or  exchanged  for  flour.    2/  Im- 
ports of  products  are  of  macaroni  products  (flour  equivalent);  exports  are  of  semolina,  durum  flour  and 
macaroni  products  (flour  equivalent).    3/  Includes  exports  of  milled- in-bond  flour  and  exports  for  relief 
or  charity  by  individuals  and  private  agencies.    4/  On  a  50-State  basis,  beginning  i960.    Total  popula- 
tion, including  armed  forces  both  at  home  and  abroad,  for  all  years.    5_/  Preliminary. 


Table  l4.  —  Per  capita  consumption  and  household  expenditures  by  food  group, 
per  week,  Spring  1955  and  I965 


Food  group 

1  Unit 

Per  capita 
consumption 

Percentage  distri- 
bution of  household 
expenditures 

1955 

:     1965  : 

1965  as 
percent 
of  1955 

1955 

:  1965 

Flour,  grain  products,  and  rice 
Bread  and  baked  goods 

Pounds 

I.76 
2.01 

1.42 
2.32 

81 
115 

4 
6 

4 

8 

Total  cereals 

3-77 

3.7^ 

99 

10 

12 

Milk,  cream,  and  cheese  (calcium 

equivalent ) 
Meat,  poultry,  and  fish 
Potatoes,  vegetables,  and  fruit 
Fats  and  oils 
Sugar  and  sweets 
Soup  and  other  mixtures 
Beverages  (soft  drinks,  punches,  etc.) 
Other 

Quarts 

Pounds 
it 

11  , 
11  , 
11  , 

4. U5 
4.14 
10.02 
O.89 
1.25 
0.46 

4.07 
4.58 
9.28 
0.82 
1.12 
0.59 

91 
111 

93 
92 
90 
128 

15 
32 
19 

4 

3 
2 
8 
7 

13 
33 
19 
3 
3 
3 
10 
4 

Total 

100 

100 

Source:  Food  Consumption  of  Households  in  the  United  States ,  Spring  1965  (Preliminary  Report),  USDA, 
Agricultural  Research  Service. 
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Table  16. — Eastern  Soft  wheat:    Estimated  supply  and  disappearance 
year  beginning  July,  1959-67  1/ 


Item 

1959 

i960 

1961 

1962 

1963 

1961+ 

1965 

1966  : 

1967 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

bu. 

bu. 

bu. 

bu. 

bu. 

bu. 

bu. 

bu. 

bu. 

Supply 

Ik 

ll+ 

Carryover,  July  1 

25 

12 

29 

6 

5 

8 

10 

Production 

191* 

226 

2kk 

188 

257 

261 

21k 

21+5 

320 

Total 

219 

238 

258 

217 

263 

266 

222 

255 

331* 

Disappearance 

Exports 

Commercial 

r*  20 

36 

56 

30 

77 

ko 

37 

5* 

Government 

1+1 

30 

22 

26 

29 

52 

15 

23 

Total 

61 

66 

78 

56 

106 

92 

52 

77 

Domestic  disappearance 

lk6 

158 

151 

155 

152 

166 

160 

161+ 

Total  disappearance 

207 

221+ 

229 

211 

258 

258 

212 

241 

Carryover,  June  30 

12 

Ik 

29 

6 

5 

8 

10 

11+ 

1/  The  bulk  of  the  Michigan  crop  and  all  of  the  New  York  crop  are  white  wheat  and  all  stocks  in  Michigan  are 
white.    The  data  on  white  wheat  are  totaled  with  the  soft  red  winter,  shown  regularly  in  the  Wheat  Situation,  to 
obtain  these  estimates. 


Table  17. — Wheat,  white:    Supply  and  distribution,  Pacific  Northwest,  (Oregon,  Washington, 

and  Northern  Idaho),  January- June  1967,  with  comparisons 


Year  beginning  July 

Item 

January- June 

July-December  : 

January- June 

1966  1/ 

1966  1/ 

:         1966  1/  : 

1967  1/ 

1,000  bu. 

1,000  bu. 

1,000  bu. 

1,000  bu. 

Supply 

Beginning  carryover 

2/6,272 

2/21,071 

2/6,272 

2/18,222 

Stocks  on  farms 

Stocks  off  farms 

12,013 

51,5*7 

12,013 

*7,382 

Total 

18,285 

72,618 

18,285 

65,601+ 

Production 

2/125,683 

2/125,683 

Inshipments  by  rail  and  truck  3/ 

V3,753 

V53* 

~  1+/1.821 

*/l,932 

Total  supply 

11+7,721 

73,152 

11+5.789 

67.536 

Disappearance 

Used  for  seed 

1+,1+18 

3*1 

3,926 

1+92 

Used  for  feed 

^,558 

7,199 

2,628 

1,930 

Milled  for  flour 

7.581 

M19 

3,876 

3,705 

Total  domestic 

,  i  16,557 

,  1P'55? 

10,1+30 

6,127 

Outshipments  by  rail  and  water  5/ 

6/119,853 

6/1+7,420 

6/6l[l+77 

6/58,376 

Total  disappearance 

136,1+10 

58.979 

71.907 

6i+,  503 

Ending  carryover 

10,1+28 

18,285 

65,601+ 

10,1+28 

Total  distribution 

11+6.838 

77,261+ 

137.511 

7*. 931 

Difference,  unaccounted  jj 

+  883 

-  1+,112 

+  8,278 

-  7,395 

l/  Preliminary. 

2/  Based  on  variety  survey  and  SRS  reports. 

3/  Grain,  only.    Imports  included  with  inshipments. 

kj  Percentage  of  white  wheat  applied  to  all  truck  inshipments.    Rail  inshipments  from  reports  of  terminals. 
5/  Grain,  only.    Water  outshipments  are  inspections  for  export. 

6/  Inspected  exports  available  by  class.    Rail  outshipments  based  on  percentage  white  in  inspected  exports. 
7/  Difference  between  total  supplies  and  total  distribution  due  to  amount  in  transit,  etc.,  and  various  unknown 
in  components.    Minus  sign  indicates  total  distribution  exceeds  total  supply. 

Data  made  available  through  the  Northwest  Wheat  Project  carried  on  jointly  by  the  Washington  Wheat  Commission, 
Oregon  Wheat  Commission,  Washington  State  Department  of  Agriculture,  Oregon  State  Department  of  Agriculture,  and 
Statistical  Reporting  Service,  USDA. 
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Table  19. — Wheat:    Supply  and  disappearance,  United  States,  Canada,  France,  Australia 
and  Argentina,  average  1955-59  and  1960-64,  annual  1964-67 


:                                                           United  States 

Crot)  vears 

Supply 

Disappearance 

1/ 

:       Beginning  : 
carryover  2/  : 

Production 

Total  3/ 

Domestic  3_/ 

:    Exports  in- 
:  eluding  flour 

:       Mil.  bu. 

Mil.  bu. 

Mil.  bu. 

Mil.  bu. 

Mil.  bu. 

Average  1955-59 
Average  1960-64 

!  1,031 

1,228 

1,095 
1,222 

2,134 
2,456 

598 
605 

450 
721 

1964 

1965 

1966  4/ 

1967  y 

:  901 
817 

:  535 
426 

1,283 
1,316 
1,311 
1,554 

2,186 
2,23k 
1,848 
1,981 

644 
732 
680 
707 

725 
867 
742 
750 

Canada 

Average  1955-59 
Average  1960-64 

617 

509 

466 
538 

1,083 
1,047 

159 
148 

294 

407 

1964 
1965 

1967  1/ 

459 
513 
420 

57^ 

600 
649 
827 
593 

1,060 
1,162 
1,247 
1,167 

147 
157 
155 
155 

4oo 
585 
518 
450 

France 

Average  1955-59  : 
Average  1960-64 

63 
84 

355 
432 

447 

539 

326 
352 

60 
102 

1964 
1965 

1966  4/  : 

1967  y  1 

83 
73 
95 
63 

508 
542 
415 
518 

618 

643 

537 
602 

372 

371 

362 

352 

173 
177 
112 

165 

Australia 

Average  1955-59  : 
Average  1960-64  ; 

62 
3^ 

168 
305 

230 
339 

78 

100 
234 

1964  i 

1965  ! 

1966  4/  ! 

1967  5/  : 

25 
27 
19 
70 

369 
260 
462 
280 

39>+ 
287 
481 
350 

97 
91 
86 

90 

270 
177 

325 
235 

Argentina 

Average  1955-59  ! 
Average  1960-64  : 

57 
38 

226 
263 

283 
301 

142 
132 

91 
113 

1964 

1965 
1066  4/ 

1967  5/  ! 

88 
131 
15 
16 

414 

228 
234 
330 

502 

359 
249 
3^6 

141 
139 

i4o 

230 
205 
88 
175 

Total — 5  countries 

Average  1955-59 
Average  1960-64  : 

1,830 
1,893 

2,310 
2,760 

4,177 
4,682 

1,299 
1,315 

995 
1,577 

1964  j 

1965  ! 

1966  4/  : 

1967  y  : 

1,556 
1,561 
1,084 
1,149 

3,17^ 
2,995 
3,249 
3,275 

4,760 
^,585 
^,362 
4,446 

1,401 
1,490 
1,428 
1,444 

1,798 
2,011 
1,785 
1,775 

l/  Year  beginning  July  1  for  United  States  and  France,  August  1  for  Canada,  and  December  1  for 
Australia  and  Argentina.    2/  From  previous  crops.    3/  Supply  and  disappearance  for  U.  S.,  Canada,  and 
France  include  imports.    Australian  and  Argentine  imports  are  generally  insignificant.    UJ  Preliminary. 


Compiled  from  records  of  Foreign  Agricultural  Service,  Grain  and  Feed  Division. 
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Table  22.— Rye 

CCC-owned  stocks 

,  by  positions 

and  States, 

October  1, 

1967 

State 

Country  ', 

Terminal  \ 

Bin  sites 

:  Total 

warehouses  ! 

warehouses 

1,000  bu. 

1,000  bu. 

1,000  bu. 

1,000  bu. 

Colorado 

1.0 



1.0 

Iowa 

43.5 



43.5 

Kansas 

78.0 

208.3 

6.5 

292.8 

Michigan 

15.7 

2.8 

18.5 

Minnesota 

209.0 

1,226.8 



1,435.8 

Missouri 



82.6 



82.6 

Montana 

52.0 



3.5 

55.5 

Nebraska 

42.9 

178.3 

3.4 

224.6 

New  York 

3.8 

3.8 

North  Dakota 

2,125.6 

16.1 

242.7 

2,384.4 

South  Dakota 

875.2 



218.4 

1,093.6 

Washington 

35.5 



35-5 

Wisconsin 



680.8 



680.8 

Wyoming 

1.2 

— 



1.2 

Sub -total 

3,400.6 

2,478.5 

474.5 

6,353.6 

All  other  positions 

383.7 

U.  S.  total 

3,400.6 

2,478.5 

474.5 

6,737.3 

Agricultural  Stabilization  and  Conservation  Service,  Inventory  Management  Division. 


Table  23. --Canadian  rye:    Supply  and  disappearance 
averages  1935-54,  annual  1955-67 


Year 
beginning 
August  1 

Supply 

\  Disappearance 

Carryover  l/  : 

Production  : 

Total  2/ 

:    Domestic  2/ 

Exports 
\  including  flour 

Mil.  bu. 

Mil.  bu. 

Mil.  bu. 

Mil.  bu. 

Mil.  bu. 

Average : 

1935-39 

2.2 

9.2 

11.4 

6.7 

2.1 

loAo-44 

6.9 

12.8 

19.7 

9-2 

4.3 

19U5-49 

3-3 

13.2 

16.7 

4.8 

7-7 

1950-54 

:  11.7 

19.3 

31.0 

6.3 

10.3 

1955 

19.9 

13.8 

33.8 

5.1 

12.9 

1956 

15.8 

8.4 

24.2 

5-6 

5.4 

1957 

13.2 

8.4 

21.6 

6.1 

5.4 

1958 

10.1 

7.7 

17.8 

6.2 

3.2 

1959 

8.4 

8.4 

16.9 

5.6 

4.5 

i960 

6.8 

10.2 

17.0 

7.0 

2.6 

1961 

7.4 

6.5 

14.0 

5-8 

4.4 

1962 

3.8 

12.0 

15.9 

4.4 

7.3 

1963 

4.2 

12.8 

17.2 

4.6 

5-5 

1964 

7-1 

12.2 

19.3 

6.1 

4.9 

1965 

8.3 

I6.7 

25.O 

6.4 

8.1 

1966 

10.5 

17.2 

27.7 

8.3 

10.0 

1967  3/ 

9-4 

13.4 

22.8 

1/  From  previous  crops. 
2/  Includes  imports. 
3/  Preliminary. 


Foreign  Agricultural  Service,  Grain  and  Feed  Division. 
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